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AD477 “BANK MANAGEMENT”  MID-TERM EXAM                     08 May 2000
INSTRUCTOR:  BULENT SENVER

ANSWER ALL QUESTIONS.                                                             GOOD LUCK!
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Q(1)

Turkish Banking Law imposes certain limitations on banks related to the loans a bank may give to its customers. How many different types of limitations do you know that exists in the Banking Law for "Loan Management"? Explain each limitation in detail. 

(30 Marks)    

 Q(2)

Given Bank A with the following data, discuss the legality of the bank's loan practices in each case according to the Banking Law:

          1) Shareholders Equity= 200TL

          2) Total Assets =2800TL,

          3) Total Liabilities = 2600TL

          a) Bank A gives a loan of 40 TL to Company C.

          b) Bank A gives a loan of 30TL to 55 different companies each.

          c) Bank A gives a loan of 40TL to Company B in which the son of the 

              general manager of Bank A holds 30% interest.

(20 Marks)

Q(3)

The Turkish Banking Law imposes certain restrictions on Banks for granting loans and acquaring share certificates.

          a) Banks can not in any manner whatsoever extend credits (loans)to 

          which types of customers?

          b) Banks can not in any manner whatsoever purchase the share 

          sertificates of (make equity participation in) which types of 

          companies?

(20 Marks)         

Q(4)

The Turkish Saving Deposits Insurance Fund (TMSF) under normal circumstances   raises its funds from 6 major different sources (Article 15). Under extraordinary situations it can also raise additional funds by special fund raising activities allowed by the Law. List the 6 major sources of funds of the TMSF and explain the special fund raising opportunities the TMSF may use under extraordinary circumstances. 

(30  Marks)    

