BOĞAZİÇİ UNIVERSITY  AD-477 BANK MANAGEMENT FINAL EXAMINATION  09 June 2008
                             ANSWER ALL QUESTIONS. TIME ALLOWED 2 HOURS GOOD LUCK                                             

                                         Instructor  : Bülent Şenver bsenver@superonline.com
Q (1) (30 Marks)
You are appointed as the General Manager of a big commercial bank. You have discovered that your bank has not made adequate investment in Plastic Card business. Your Chairman does not know the credit card systems and you have to convince him first in order to make new investments in the Card Business. Write a letter to your Chairman which covers the following issues:

a) Explain why Debit Card business is profitable


b)Explain why Credit Card Business is profitable


c) Explain why your bank should make investment to become strong in both Acquiring and  

               Issuing business, to be a strong Acquiring Bank and a strong Issuing Bank

Q (2) (29 Marks)

One of the major ‘’Market Risks’’ is ‘’Interest Risk’’. Explain the different types of ‘’Interest Risks’’ that every bank management should manage properly to protect their banks from future losses.
Q (3) (20 Marks)

There will be changes in the banking system in future. Explain the major changes expected in the future of banking.

Q (4) (21 Marks)

Explain the following banking terminology: (3 marks each)

a. Contingent Liabilities and Commitments
b. Foreign Exchange Position
c. Call Risk
d. Basel 2       

e. Denomination Intermediation
f. POS

g. NPL

Answers:
