BOĞAZİÇİ UNIVERSITY  AD-477 BANK MANAGEMENT FINAL EXAMINATION    02  June 2007
                             ANSWER ALL QUESTIONS. TIME ALLOWED 2 HOURS GOOD                                             

                                         Instructor  : Bülent Şenver bsenver@superonline.com
Q (1) (20 Marks)
Nonperforming Loans (NPL) may cause a profitability and a liquidity problem for banks. Explain the NPL stages a bank has to manage before such a loan can be written off.  

Q (2) (25 Marks)

Retail Banking is a major banking activity for commercial banks.  

a. Explain the different types of Payment Systems used in Retail Banking. Give examples for each type. (10 marks)

b. List the names of different types of Plastic Cards used in retail payment systems. Explain how each card is used. (15 marks)

Q (3) (25 Marks)

Insurance of Savings Deposits is done in the banking system by a government insurance agency. The maximum amount insured is YTL 50.000.- for every customer for each bank. Explain how the banking system may be effected if there was no limit for deposit insurance and all deposits were insured by the government for 100%.

Q (4) (30 Marks)

Explain the following banking terminology: (5 marks each)

a. Letter of Credit
b. Embedded Option Risk

c. Funding Risk

d. Charge Card      

e. Acquiring Bank

f. Efficiency Ratio

Answers:
