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Q (1) (25 Marks)
During November 2000, Turkish banking system experienced interest crises. Many banks made losses due to the increase in interest rates. Explain in detail the different types of Interest Risks that banks may face.
Q (2) (25 Marks)

List the different Loan Life Cycle Processes a bank has to manage. From your list, explain in detail only 4 (four) of these loan life cycle stages.
Q (3) (25 Marks)

İmarbank was taken over by the Savings Deposit Insurance Fund due to its weak financial situation and the unlawful banking practices implemented by the bank management. Explain in detail the 3 (three) different unlawful banking practices of İmarbank. 
Q (4) (25 Marks)

Explain the following banking terminology: (5 marks each)

a. Contingent Liabilities and Commitments
b. Merchant Commission
c. Character Test of a Loan
d. Basel 2       

e. Acquiring Bank

Answers:
