AD-477 BANK MANAGEMENT FINAL EXAMINATION 

INSTRUCTOR: BULENT SENVER

20 JAN 2000*********ANSWER ALL QUESTIONS********GOOD LUCK

Q1.
Explain the following Banking Terminology (3 Marks each)

a. Letter of Credit

b. Letter of Guarantee

c. Spot Open Position

d. Forward Open Position

e. Pay Now Plastic Cards

f. Hedging

g. Second Degree Mortgage

h. Collateral

i. Efficiency Ratio

j. Break-Even Ratio

k. Deposit Reserves

l. Savings Deposit Insurance Fund

Q2.
Five Banks, Sumerbank, Esbank, Yurtbank, Yasarbank and Egebank were taken over by the Savings Deposit Insurance Fund because there was significant weakness in the financial position of these banks and there was a question about their ability to continue their operations.

Using your imagination and assumptions and considering the “Banking Risks” explain what major things may have been done wrong in these 5 Banks? (25 Marks)
Q3.
Turk Ticaret Bank is known to have a poor “Asset Quality”. If you are appointed as the new General Manager of this Bank and the Board of Directors have given you a responsibility to improve the “Loan Quality” in the Bank, prepare a report to the Board showing what things you will do and not do to improve the Loan Quality of your bank within a 12 months period? (25 Marks)
Q4.
Prepare the Balance Sheet and the Statement of Income of your Bank whose performance analysis you have done as your Project Paper for 31 December 1999 using imaginative and round numbers. Show which Balance Sheet number has a relationship with which Income Statement number. (14Marks)
