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Q(1)  (46 Marks)

Commercial banks increase their interest income by growing their Loan Portfolio. Loans is the major asset of a commercial bank. 

a) Explain the basic Loan Cyle Steps os a bank (18 Marks)

b) Explain how a bank should implement the 4 P's and 5 C's to minimize their Non Performing Loans (NPL) (18 Marks)

c) Explain the key issues of London Approach (İstanbul Approch) used by banks to monitor their NPL portfolio (10 Marks)

Q(2)  (36 Marks)

        Banking ibusiness is full of risks. Banks have to manage these risks properly in order not to face with  

        unexpeced losses in excess of their total share holders' equity.

a) Explain 10 different kinds of banking risks that you know. (20 Marks)

b) Explain 5 different kinds of "Interesst Rate Risk" that yoou know. (10 Marks)

c) Explain the 3 different "Liquidity" risks that you know. (6 Marks)  

Q (3) (18 Marks)

        İmar Bank has been taken over by the "Savings Deposit Insurrence Fund" during 2003. The Fund has   

        discovered some unrecorded liabilies of the Bank.

a) Explain what 2 different types of unrecorded liabilies the Fund has descovered. (4 Marks)

b) The Government decided to pay only to savings depositors and the commercial depositors their deposited amounts with the bank. No other non-government 3rd party liabilies were approved for payment. Give your evaluation of the government's decission in line with the "Deposit Protection Scheme" and "Fairness" principles. (14 Marks)   

ANSWERS

